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Opening Remarks of Michael (Mike) P. Ramage, Executive Vice President

ExxonMobil Research & Engineering Company

Annandale, New Jersey

Ladies and gentlemen, members of the organizing committee, distinguished guests. It is a pleasure to be with you today, and on behalf of Exxon Mobil, to welcome you to the 6th Natural Gas Conversion Symposium in Girdwood, Alaska.

ExxonMobil is pleased to be a cosponsor of this year’s symposium, and we welcome this opportunity to join you to hear about the latest advances in Gas Conversion. Historically, this symposium series has attracted a number of the world’s leading scientists in the area of natural gas conversion, and I can see from reviewing the program that this year is no exception.

This morning, I’d like to share ExxonMobil’s vision of our industry’s future in Gas Conversion and how it fits into the overall picture of Gas Utilization.

We at ExxonMobil spend considerable time and effort to understand how best to utilize energy resources and to develop new technologies for using them. It is becoming evident that natural gas will play an increasingly important role in meeting future world energy demand. At ExxonMobil we are continuing efforts to develop a wide range of technology options for the efficient and economic utilization of this resource, now and for years to come.

As you know, much of the world’s gas will be used directly to fuel electric power production. This reflects the dominant position that gas has achieved within the electric power industry where, as nations work to clean their air, the preference for gas over coal can be expected to grow.

Beyond this, we continue our focus on the technical frontiers that hold great promise for expanding gas development opportunities. In addition to research on a range of upstream technologies, we at ExxonMobil are advancing technologies for

1.
improved LNG production, processing, and delivery,

2.
the development of high-strength and more economic steel for use in gas pipelines, and

3.
advanced technology for converting natural gas-to-liquids,

to name just a few.

We are excited about our research, and we are convinced that new technology will play a major role in achieving gas’ potential as a premier fuel in the 21st century. We’ve devoted considerable resources to a wide range of gas utilization options because we are convinced that technology and engineering are the keys to capturing efficiencies that will allow greater development of global gas supplies.

Currently, we are committed to advancing all attractive opportunities for gas commercialization, wherever they may be. Our company has managed successful gas projects in North and South America, Asia, Australia, Africa, Europe and in the Middle East. Combining our technology with our financial resources and project management experience, we expect to enjoy future success in many areas of the world.

In the United States, ExxonMobil is studying the potential for developing Alaska’s North Slope gas resources. We are hopeful we can bring that gas to market via a pipeline to the Lower 48 states. ExxonMobil has devoted a significant amount of technical and financial resources (over $110 million) on direct efforts to commercialize the gas on Alaska’s North Slope. This does not include the cost of research to develop technologies that could be applied at multiple locations.

We have developed a good understanding of potential GTL and LNG options to commercialize Alaskan gas, and with the improving market for gas in the Lower-48, it is appropriate that we examine the pipeline option.

On December 6, 2000, the three major Alaska North Slope gas producers (ExxonMobil, BP, and Phillips) announced a joint work program to evaluate and progress an Alaska Gas Pipeline Project. The key program activities over the coming months will involve conceptual design, project costing, environmental considerations, commercial structure, and assessment of overall viability. At this stage it is important to consider the costs, benefits, and environmental impacts of all potential routes in order to identify the best project. It is essential that an eventual project be economically viable and competitive with other potential gas supplies. We are also working to better understand which is the environmentally preferred route, considering length, footprint, local environmental sensitivities, and other factors.

Regarding Gas-to-Liquids, we believe this is an important option for commercializing stranded gas, and ExxonMobil has been a leader in the development of new technology. As a result of the merger we were able to combine Exxon’s high performance slurry Fischer-Tropsch technology with Mobil’s advanced catalytic wax upgrading technology to provide ExxonMobil with industry leading GTL capability;

AGC2I.

AGC-21 produces clear, versatile liquids that will bring market value as high quality, low-emissions fuels, lube basestocks, and petrochemical feedstocks, and you will be able to hear more about our work in coming presentations. ExxonMobil’s technology is ready and we believe that it is economic in the right circumstances. ExxonMobil plans to continue its research efforts to further improve the technology and is considering the best location to use that technology. As noted in our annual report, we are actively exploring the opportunity to apply this proprietary Gas to Liquids technology by developing a world-scale GTL plant in Qatar.

ExxonMobil has more than a century of success in managing large-scale energy projects. Given the world’s growing appetite for natural gas, we see a very bright future for this sector of the energy industry. We look forward to cooperating with the governments of both producing and consuming nations, together with relevant state and provincial authorities to achieve the full promise of natural gas as an environmentally attractive energy source.

