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Imperial wants to fast track Mackenzie Delta

Bid to win pipeline race 


Claudia Cattaneo, Calgary Bureau Chief
 


Financial Post
Thursday, September 12, 2002

Herb Dhaliwal, Canada's Energy Minister, met with top Congressional energy leaders this week in a bid to get them to drop a section of the Energy Policy Act that would offer US$20-billion in subsidies and another US$11-billion in loan guarantees to build a pipeline from Alaska to U.S. markets.

The subsidy plan, spearheaded by Alaska, has been widely condemned by U.S. and Canadian producers who fear the subsidy will distort the market. There was also concern that if subsidized Alaska gas reached the market first, it would undermine development of Mackenzie Delta gas, which is economic without government aid.

Five years to bring Mackenzie Valley gas on line "realistic": Dhaliwal


JAMES STEVENSON
 


Canadian Press Thursday, September 12, 2002

"Yes I think it's a realistic date," Dhaliwal said from his Ottawa office, responding to a plan by Imperial to speed up the northern pipeline development. 

"We think the regulatory requirements could be done within 24 to 30 months, and I understand the pipeline technical requirements will take about two years." 

On Wednesday, Imperial's chief executive Tim Hearn said his company hopes to fast track the $4-billion natural gas line that would access gas in the Canadian Arctic and ship it to energy hungry American markets. 

Hearn said gas from the Northwest Territories could be flowing as soon as 2007 - just five years from now despite major regulatory and environmental hurdles and concern by some aboriginal groups about the project. 

"There's a lot of enthusiasm by all the groups because they recognize the economic development this will create," Dhaliwal said Thursday. 

Energy secretary denounces U.S. Senate subsidy plan for Alaska gas pipeline

JAMES STEVENSON
 


Canadian Press Friday, June 28, 2002

CALGARY (CP) - President George W. Bush's administration is "strongly opposed" to proposed American subsidies for a natural gas pipeline from Alaska, fearing they would jeopardize energy relations with Canada. 

Natural Resources Minister Herb Dhaliwal has repeatedly said the free market - not subsidies - should determine which route is best for a planned pipeline to deliver arctic gas to the lower 48 states. 

"I think they've basically accepted the Canadian position which is, to subsidize the Alaska Highway (route) really doesn't benefit anyone in the long term," Dhaliwal said Friday from Vancouver. 

"I'm very happy to hear this is the administration's position - it's been our position all along." 

Dhaliwal has warned that if U.S. subsidies become law, Ottawa would reconsider its position against favouring an all-Canadian line to transport gas from the Canadian North. 

"In the end, we've made it pretty clear to them that two-thirds of the Alaska pipeline will go through Canada and it will have to go through Canadian regulatory process and it's the Canadian government who will be involved in that decision." 

Canadian producers fear that if Alaskan reserves, backstopped with subsidies, make it to market, it would be uneconomical to bring on further arctic supplies and Canadian gas could be stranded for decades. 

While the U.S. administration has claimed to be "route neutral," Abraham's letter is the first indication that Bush might veto subsidies. 

"The administration supports the construction of a commercially viable Alaska natural gas pipeline and believes market forces should select the route of the pipeline," Abraham said in his letter. 

Yukon Premier to battle Alaska project opponents

Friday, July 26, 2002 – Print Edition, Globe and Mail

Yukon Premier Pat Duncan has gone on the offensive against opponents of the Alaska Highway natural gas project in Canada. Ms. Duncan, who travels to Halifax next week for a premiers' conference, said she'll oppose any attempt to link Canadian co-operation on energy with U.S. concessions on softwood lumber or agriculture. The Yukon Premier also defended proposals in the U.S. Congress to subsidize Alaskan natural gas, saying many countries, including Canada have used subsidies to open major new energy fields. Critics in Canada -- notably, federal Natural Resources Minister Herb Dhaliwal -- have slammed U.S. subsidy plans, saying they could make it uneconomic to develop gas fields in the Northwest Territories' Mackenzie Valley.

U.S. pipeline subsidy will die: Kafkwi 

Chris Varcoe  

Calgary Herald Thursday, July 04, 2002 

The Northwest Territories is claiming an early victory in its battle to stop the U.S. Congress from handing out billions of dollars in subsidies to an Alaskan Highway gas pipeline.

While the N.W.T. government opposes direct subsidies by government, it doesn't reject possible federal loan guarantees for the Mackenzie Valley pipeline. 

"Loan guarantees are different," Kakfwi said, noting they could provide assistance for aboriginal groups to own part of the $3-billion Canadian pipeline. 
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KNOWLES TOUTS ALCAN GASLINE AT DAWSON MEETING

Federal Gas Tax Credit Good for Consumers; Similar to Canadian Assistance 

JUNEAU, AK--Proposed U.S. incentives to spur development of the Alaska Highway Natural Gas Pipeline will benefit North American energy consumers and are similar to some used by the Canadian government, Alaska Gov. Tony Knowles said today as he headed to a meeting of western Canadian premiers in Dawson City, Yukon Territory.  

