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INTERNATIONAL ALASKA HIGHWAY PIPELINE COMMITTEE

Senator John Torgerson, Alaska
Minister Scott Kent, Yukon Territory
MLA Mark Hlady, Alberta

AGENDA

VANCOUVER, BRITISH COLUMBIA

January 19,2001
1) 
Introductions

2) 
Adopt Mission Statement – To identify and promote measures that the

Legislatures of Alaska, Alberta, British Columbia, Northwest Territories, and Yukon may take to expedite the timely delivery of natural gas to market via the Alaska Highway Pipeline Project while maximizing benefits to jurisdictions that are affected.

3) 
Trade Show and Conference, June, 2002 in Calgary, Alberta

 
a)
Co-sponsorship by international committee members

 
b)  
Business meetings/panels:  FERC & NEB; Labor and local hire

issues; environmental issues; and producer companies pipeline updates.

4) 
Adoption of Principals

 
a)  
To encourage a decision to begin construction of an Alaska

       

pipeline project

 
b)  
To openly exchange information

 
c) 
 To maximize local jobs and business opportunities

 
d)  
To ensure community access to the resource

 
e)  
To recommend a streamlined regulatory process

 f)   
To meet jointly with producers and pipeline construction

companies to identify barriers and work toward solutions

g) 
Complete this committee’s work by December 1, 2002, and submit a

written report to their respective legislative bodies on their findings and accomplishments, including recommendations or issues still left unresolved or programs that should be continued

5) 
Producers Request

 
a)
Fiscal certainty

 
b)    
Route neutrality

c)    
Fiscal clarity

d) 
Need for federal legislation

e) 
Pipeline update

6) 
Discussion topics

 
a)  
Foothills – Alaska Natural Gas Transportation Assn (ANGTA)

b)  
Pipeline initiatives

 
c)  
Congressional meetings schedule

 
d)  
Office of the Federal Inspector

 
e)  
Cross border trade show to identify and encourage use of local

      

contractors

 
f)   
Establish clearinghouse of construction supplies to ensure

maximum opportunity for local contractors

 
g)  
Discussion of environmental concerns with residents and pipeline

     

 companies

 
h)  
Facilitate the engagement of our universities and vocational

education training centers to ensure we have a well trained local workforce

i)   
provide a bi-monthly teleconference between the committee members to facilitate exchange of information

 
j)   
Assign lead staff from each sponsor legislature

 
k) 
Pipeline study

7) 
Closing remarks

MINUTES FOR INTERNATIONAL ALASKA HIGHWAY COMMITTEE MEETINGG

VANCOUVER, BC  CANADA

Jan. 19,2001
Place:  Douglas Room of Fairmont Hotel – Waterfront

Meeting called to order by Chairman Torgerson at 1:30 p.m.

1)
Introductions

Members present:

Alaska -
Sen. John Torgerson, Rep. Joseph Green, Rep. John Davies

Alberta -
MLA Mark Hlady

British Columbia - 
Keith Olgivie, Sr. Advisor, Int’l Gov Relations for

MLA Halsey-Brandt

Yukon - 
Minister Scott Kent; Greg Komaromi, Div. Oil & Gas w/ Yukon

Guest:  
Joe Dion, Dion Resources, Inc.

Informal discussions regarding importance of BC full member status on

International Committee.

MLA Hlady: reported on Rocco Cianconi with Foothills has economic information that the British Columbia government should find encouraging.  His number is (403) 294-4196.  All land claims issues are to be settled/done by March 31 in the Yukon (according to MLA Hlady)

Keith Ogilvie: discusses upheaval in the Ft. Nelson area regarding exploration affecting First Nations.  Most major producers have not done much due diligence with the tribes.  Federal Supreme court decisions are pending regarding issues with treaties.

MLA Hlady: suggested that the ‘committee’ meet with financial guys in Calgary

prior to June trade/show conference.  Majors are absorbing smaller companies in effect preventing stand-alone projects.

Dion: suggests that pipe ownership has not been decided.  First nations

Are hearing from financiers that they want a guaranteed rate of return.

Sen. Torgerson:  review of meeting in Yukon.  Ref. Agenda presented to group.

2)
MISSION STATEMENT – adopted unanimously, no further discussion

3)  
TRADE SHOW  

MLA Hlady: suggested that contracting out with a Calgary firm is imminent.

Greg Komaromi: suggested someone do leg work and discuss time lines.  June may not be a good time.  Hlady suggested Canadian Energy Research Institute.

Sen. Torgerson:  Authorize Alaska participation via joint resolution.  Global Petroleum Show is in Calgary in June.  Maybe we could piggyback? Then again, September may be a better time.  Canadian Energy Research Institute would be good to do turnkey.  Hlady will do initial contact and timelines.

Joe Dion: Raised issue of aboriginal groups and what his participation might

be in this committee.  Dion chairs a task force of chiefs dealing with economic

development in the BC/Alb Provinces.  Pipeline discussions are certainly of

interest.  He would like to maximize First Nation participation. Dion does not know at this time which route would be preferred by his clients, but at some point he would like BC and Yukon groups to come before this committee.  One of the agenda items he would encourage the committee to consider is to mention aboriginal issues.  Is there a potential alliance between aboriginals and legislative jurisdictions?  Is this something the committee would suggest?  Yukon agrees.

Komaromi: Announced resourcing package to propel Yukon First Nations done by MLA Kent on Jan 17th.  We need to do this up front and at the beginning.

He mentioned the discussion with the producers that Yukon had recently with regard to the plan for green field application. 

Sen. Torgerson:  Is it proper for this group to bring aboriginal needs to the front?  Maybe we could be the facilitators or negotiators?

MLA Hlady:  in the bigger picture, Alberta supports both lines.  This group is

here on the promotion end and it is more up to the big players trying to get

their best deal by creating better options.  One of the things we came up with in Whitehorse is how can we streamline the process.  What Dion has to say is interesting.

Sen. Torgerson:  We, Alaska, support the Mackenzie Delta route as a stand alone, but we will never go over the top. We will put the gas back in the ground before we send our gas over the top.

Rep. Davies:  Perhaps we should include a presentation from First Nations as an item on the agenda.

MLA Hlady:  Points out that we already refer to ‘local and community’ in the agenda.  Do we need to specifically point out First Nations?  Aren’t they already considered ‘local and community?’

Dion:  I would say First Nations would have to be mentioned specifically.  There would be a need for this committee to ask their legislators how to present this information.

Komaromi:  I don’t think it would be a problem to include First Nations content as a principle for this committee to consider.

Sen. Torgerson:  The native people in Alaska don’t have these same issues as the First Nations people of Canada.

Minister Kent:  We should put something in here that makes reference to aboriginals (agreed by Hlady and Torgerson)

Dion:  Discussions between Yukon, BC Aboriginals w/ Alaska Natives could be brought into this International Committee – (general agreement around the table that this is a great plan).  Thanked the committee for allowing him to address this issue.

Dion:  I am tied with Treaty 8 First Nations in BC and Chair a taskforce with

Alberta Chiefs.  Producer priorities are to get consent from our groups on

routing, but First Nations has some misgivings regarding employment, etc.

Rep. Green:  You can report back that you came, saw and conquered this group.

(laughter)

The committee agreed to include a new committee principle that reads, “To encourage aboriginal participation in Alaska Highway pipeline projects.”

5)
Producers’ Requests

Sen. Torgerson:  We have hired an economist because we are serious about

this.

Sen. Torgerson:  You need to be prepared to answer the tough fiscal questions.  Whatever tax structures you have in place won’t change for the 20-25 year life of the project.  You could say maybe we can’t bind you for the life of the project, but perhaps ten years out.

(General discussion regarding strength of major producers and their link with the federal government.)  How can you be aggressive with the producers and in every discussion around the table there is an intriguing game going on?

We’re not in the room so what can we do?  (Agreement by all)  

Komaromi: There should be more of a concession by the Canadian and US federal governments since they make the most money.  Senator Murkowski has called a meeting in DC on Feb. 4th for producers, pipeline, Alaskans, etc.  He wants everyone in the room and no one out until there is an agreement.  

Sen. Torgerson:  This takes someone big…I’ve told Lundquist that the White House should take the lead on this.

6) 
DISCUSSIONS

Minister Kent:  Foothills will have to force the issue to get the feds to

respond!!

Komaromi:  Foothills is getting ready to file something with the NEB that will spell out how they propose to update the project (community liaison plan) For example, how they propose to update the project environmentally to the Canadian Federal Government. Under the NPA Foothills must file in February.

Sen. Torgerson: Question to be put on the ballot seeking public support for an All-Alaska pipeline.  The petition needs 28,000 signatures to be placed on the November ballot.  Initiatives cannot appropriate money.  This could be the hidden sword (All Alaskan LNG project) used against the gas line.  The initiative creates authority for a gas line to follow the TAPS.  If this passes, people could say that this means Alaskans do not want a gas line down the highway.

Rep. Davies:  There are two bills dealing with these two issues.

Komaromi:  Some media play in Canada on these issues might not be a bad idea. 

Senator Torgerson:  Used the Permanent Fund vote by the people as an example of an advisory vote that carries a fair amount of weight in Alaska.

Minister Kent:  Message that All-Alaska is good for both of us.

Senator Torgerson:  We could amend the bill if necessary, that’s why I haven’t given up on it.

Senator Torgerson:  Referring to the office of federal inspector.  Pressure has been put on the Secretary of Energy to reinstate this position.  He just opened this back up and assigned it to the Deputy Undersecretary of fossil fuels to take up this post. There is no one posted as yet, but they have a FERC person and two people from Energy to work on this. They will be in Anchorage next week so Torgerson will fly up.  The Department of Energy will work with the Alaska State Joint Pipeline Office. The fact that Foothills did not have an Alaska partner is a detriment to lobbying Congress.  We are now looking to hire a FERC attorney in DC to track these issues.  RFP has gone out and a decision will be made January 26th.

Minister Kent:  Discussion on Janet Moody’s departure.

Komaromi:  Unions want to be out front on the project.  Yukon Territory has had many discussions with all of the unions and they are delivering the first module of pipe fitters to Yukon.  Delivered an overview on contract Yukon has with Informetrica (economic forecasting firm in Ottawa Mike McCracken).  Documents presented and discussed.  Forecasts are on both pipelines (Mackenzie Delta and Alaska Highway).  Most of the jobs forecast are for Alaska pipeline construction. Target date for this is Feb. 1, 2002.

Minister Kent:  When are feds going to release their information?  Further discussion on details of pipelines and infrastructure and hub pricing along with toll pricing.  Pipeline expansion has already begun.

MLA Hlady:  Alberta may use up all gas from Mackenzie.  We need to look at

projections to 2010.  Very intriguing this past twelve months - $12 gas prices, no gas anywhere, now every gas reserve is filled.  What the heck happened and where did all this gas come from?

Komaromi:  Fuel switching and general slowdown of economy were result of

gas prices changing so drastically.  In the next 4 years or so, this will turn around again.

(General discussion on pipeline.)

Meeting adjourned by Chairman Torgerson at 5:00 p.m.

Dinner at 7:30 p.m.

Senator Torgerson
Minister Kent  
MLA Hlady

Session: January – May
P.O. Box 2703
710 Legislature Anex

State Capitol, #427
Whitehorse, Yukon
9718-107 St.

Juneau, AK  99801
Canada   Y1A-2C6
Edmonton, AB

Phone: 907-465-2828
Phone: 867-667-5813
Canada   T5K-1E4

Fax: 907-465-4779
Fax: 867-667-8409
Phone: 403-216-5445



Fax: 780-422-1671
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